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Public Debt is Growing Steep
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MY g Fiscal deficits driving force
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o Government expenditure > domestic revenue.
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Macro Instability
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Examples of effects
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Medium Term Debt Strategy

Debt Debt Communic

i External management sustainability ation
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Bond markets suitable to fund deficits
They improve efficiency in economy & reduce vulnerability to
crises

Government securities lead to development of financial

infrastructure products and services

Better coordination between Ministry of Finance and Central

Bank

Allow for an increase in the investments channel for growth
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Mitigating these Risks




’ Zambia Institute for
Policy Analysis &
Research

Provide for preparation of MTDS and clarify scope of debt

Repeal and enact laws that will strengthen public finance e.g

planning and budgeting is strict on borrowing

Transparency should be a key tool for promoting fiscal

accountability and responsibility.
Include fiscal rules in the Loans and Guarantees Act

Include measures to reduce the acquisition of debt
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